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Abstract:

This study examines the relationship between foreign direct investment (FDI) and the private sector’s
contribution to real GDP as an indicator of economic diversification within the context of Saudi
Arabia’s Vision 2030. This vision aims to build a diversified, sustainable economy that reduces
reliance on oil and enhances the role of the private sector. The study engages with theoretical and
empirical debates regarding the capacity of FDI to foster genuine diversification in rentier economies,
as well as the effectiveness of investment policies in directing FDI inflows toward a sustainable
structural transformation. The study draws upon a theoretical framework that integrates theories of
modernization, technological diffusion, endogenous growth, and economic development—which
highlight the role of foreign investment in transferring technology and knowledge, and in stimulating
innovation and productivity alongside the "resource curse" and dependency theories, which caution
against the concentration of investment in rent-seeking activities. Furthermore, the study incorporates
the concept of comparative advantage and draws insights from international experiences, such as those
of Norway and various Asian nations.

Using a standard and analytical approach by SPSS, the study measured the impact of net FDI inflows
(independent variable) on the private sector's share of real GDP (dependent variable and diversification
indicator) over 1971-2024, using World Bank and Saudi Central Bank data. Results showed a
statistically significant positive relationship, whose developmental impact depends on governance
quality, public policy efficiency, human capital, and beneficiary sectors. FDI inflows reached SAR
119 billion in 2024, exceeding the National Investment Strategy target (SAR 109 billion) by 9%; gross
fixed capital formation rose to SAR 1.44 trillion; and the Economic Complexity Index rose from 0.31
(1998) to 0.66 (2024) (Argaam, 2025). The study recommends directing FDI toward sectors with
comparative advantage, strengthening governance, linking incentives to knowledge and technology
transfer, and developing local content and human capital to support Vision 2030.
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1971 -1514 12 1998 141 24
1972 -30 12 1999 -18 24
1973 -1853 11 2000 241 25
1974 596 11 2001 -1 25
1975 -50 14 2002 -3127 26
1976 21 18 2003 96 27
1977 -197 17 2004 57 26
1978 71 16 2005 -1312 27
1979 -229 18 2006 136 28
1980 251 18 2007 103 30
1981 -204 18 2008 89 33
1982 171 20 2009 8 34
1983 44 25 2010 1118 36
1984 98 28 2011 96 38
1985 10 28 2012 107 38
1986 197 29 2013 67 39
1987 -121 26 2014 45 41
1988 28 27 2015 263 42
1989 199 25 2016 553 42
1990 -285 26 2017 5 42
1991 9 24 2018 1197 43
1992 -49 23 2019 25 43
1993 -1732 22 2020 53 44
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1994 26 23 2021 1749 45
1995 -537 23 2022 94 46
1996 60 23 2023 85 46
1997 -270 24 2024 94 49

sdaal) <l g3i 2.4
A a8 e 35S 55 Wil diad) AAl) dagda (e DU Al all 028 (8 deadiiuall diliany) <l ga¥) a5

L b Jidiall il el 5 3280 1) plall ¥ lafind) colias il 4 giad) danl) Lad GaeS (o paiie o Y
i Al A 305yl JOA Gl g (galaBY) g gl | e Lgtn sy sl MeaY) )zl b (alad) g Usill daaliss
lpailad il s bl Caa s e 6,06 dgloas) ol gal aladind (g g juall (e S Sllily 22024 ale N 21971 ole (0
Alan ) L sine (a Gl 5 Lein BN Ll
Lda oll Shplany) ¥ 9/
Letlalat) apaa s bl (ailiad agh e aelud 3) ¢ oS Jilad (51 8 Lol 5 gladll Jiad LY Ao gll Clelan ) jlidl
Aaiad A Ayl Axgalal dlie Ll LS Apaliiay) ol HLaa¥) ) Oy U8 i (s s 4 yhid) adll e (oSl g dalall
Uz ¢ WSY) ol g Al gla die 53558 JOA Al Jall Jae i il ) shai Caia g () lind 5 Liia ) Bias dpabial lly e
Aaladl LlaladY f Lpailiadd i Lagh i Y elld ()Y Alad) el
) o sl SR il

DY) g & sy Jals ) Qe i eyl (5 Aadiunal) palacall il LB Adle Y aadall 5 sill il L) aladid o
Ll U 5 amy (yal 81 138 (e (33l (8 L5 Lk Ly 5 il 3 sl (B g0 sf bl (o im i cdagundl o)
daph o 2Sall 48 55 ge 3ol 3 bl o g lh dpaaell Gl LAY aea S5 LS Slaa ) juadill LehlE o il daia (lesal
Aadd aal g yhige e alddie V) aae g Uikl
G gt Bl ) Jaloea ;LIS

(i (el (e (G patise (eSO e (s Aadadl A8 olai) 53 68 (el a1 ASY () sy Tl ) Jalna LA
V) LY G Agilian) 38e 3 ga s sl 8 Jiad Al jall J5Y) Gaagll of LS A all @l e e adaiy e g8 g
IS 5l e Jia (5N Lol Y)Y COlalae (ge daeDla ST () sy Jalas drag 53 5eY) cgabiaiBY) g il 5 80l
Agmball e ol Al i) ae Wle axaiius )
L) i) Jandy) Judadi :lei]

Dl iy 8lial 4 sial) aill g8 5 aa) g Jituse yirie 5T Gl ) rnd Al al) (Y Japall Jadll) jlass¥1 sl o3
18 Sadiyy sl ey Jadll il 8 palad) ¢ Uil el G g8 5 aaly ali it e 53l gl bl uaY)
Al LS Jaiaal) pial) (8 anil) dai i) puiall 8 a8 gial) iy gl g anladly A0 aaa pal e ad el LY
Al edind Y ey gabaii¥) g gl o il a1 jleiay) i 8 s 3l A U A jall A i ae Gy
ol 23 saill i Ailia) Alfiuse Ol ykia 3 ga g adel daaial) HlasiV) oz 3la aladiu) dul )

WWW.ajIsp.com 39



http://www.ajrsp.com/

AJRSP 22026 b si 5z ) gl | O graill g ) gl jlaal) | ealadl il g ilandU dpagalsY) Adaal)
-—\v 2 ISSN: 2706-6495

R? wadll Jaleagt s F L jedd) :lewald
Aplan) AV (g3 e Ja e o JEiual) juaiall 3 )08 (pe 5SUN (6 ¢SS JlaniV1 23 sai 4 gine (e 38l (F) JLiia) aladiind o3
ol bl W) leal) 3o e oS lasV) Jalea 4 sina el (1) liia) axdind LS il el 3yl (e
DALY DA (e W i (S Gl gala®Y) g il (& Gl A (Ll aadiul 38 (R2) sl dalas Ll L) sic | i
Z2sall Ay panadil 8 58 i A 2ol Le 5t 5 ¢ el iaY)
SN gd pad i) 438 and lawdla
L5 day O el 5 (50 QLA Slanl) Saaill lgiia ya aae g @il dadlu Glasal sl bl 381 Gl LA ¢) ja) o
sl O (13 Bl ) 0 g s Alaiad 2y 3 Lae ¢ sie dased (e HISY il Ak ) Clily o aaied dul ol OV Aala s ) ea
3388 iy e Jgeanll bl Lo yd g5 cclaaliall puan ye olad¥) Gl ) jiial (e aSH ol (uilad and o3 LS
Dl O lalaal 3 juata yi
Jyaill g agaal) 3.4
(2024-1971) &) JAA 3 ) sdiall Az Il i) e alaieY) ]
e U8 (eLaBY) sailly adalii )Y ¢ pdlaadl pee SlaEa¥l (s bl a1 L) e A jall & a2
S LY i) L) ila (e Yoy palall ial) HlaiiudU 5280 ) cldanll il clly e Al jall cadie) 3
L gl SLaBY) ) Lled A1) J) 50 G55 ana oada sl 3 ) gy
LS aalial) 483kl Jalas 5 bV ol puall (uld) puilaall oaia) LD ddllall ail) (e Wy A gl Gl alodinl 5 4
_éJiBJHLﬁJ\.‘aﬁ\}“ &}'Cd\@
cstian ¥ Jlatll 5 45 5iall Jagas 5 (3L G3ia) b yuriall qaead (%) A siall canaill A jall Caadiind 5
ial) puil) (e g adimil) S amsin 4 an¥) e Yoy sl JeaY) sl mslll cliby e duall cadel 6
bl ye g ladll e ddall Jea¥) Jdaall qlill b (alal) ¢ Uail daalise cilily & a5 cgabaiyl Ll b
Addy ye 3 ) gean b jelay g (R?) sl Jalac dad e i 8 ) sl g A3 dals ) 292 7
oalal) gUadll o (i 65 Adlal) Al ald cale ol als plad 4558 8 il ialY) Hleiind) Caiuad d gaaidlla 8
Ui 0y a2 5yl g e sSall J (g A gaall e 5 piall Gl iy 5 cualald) ol i) s o sliiall ey iny
Aoy 5 dalall O HLaiu¥) (3 saia o slie s cass g 5 e Jia palds
sl &l e g i 4 4.4
2 8 alall o Unill daabise A s uilaall i) L) o Ailan) A1Ya Cold Aplay) Ae aa 8" ol (a3 Al )
(o ) a1 LT 50 iy Ly (2024-1971) 5l YA L prad) Ay yal) ALl 3 Rial) JlaaY) Aol
2024 oo 8 (UNCTAD) dzaiill 55 jlaill sasiall aa¥) paisa y i agl) Uil Le ) i A jall 5 " gala®@¥ g 5l acd
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:Lgidlia g i) |5

Aaphy Glaiall g gl jd i) s Al Al Jlse e WD (oal G il y Alan ) Jilatll il andll 138 (i yay
laall il 8 alal) @ Uil daalise doy (Jiisall aiall) 52805l iladd) aia¥) laiiny) clias e Gy 4851
¥5.(2024-1971) &l IS 23 gasdl g jal) ASLaal) (3 (gala®®Y) o 53l 1 b 3a Lgdom 5o (@) il (Bial) AlanY)
Al il jall 5 gkl Y ¢ gia (8 LidBlia s W jds ) grn db dilanl) Cla adl (e o andll juaiy
(g smasll AL Aladl) Cl il
s pal) ol paial s gll Julail) 1.5

5280 gl) L) i ilal piluall a1 LS 4 sl Al 28Mle (ol SPSS J) gl alatiaaly cililll Jilas 3
22024 A 21971 ple e (3laBY) g il e dl (Bial) Asall @l o Galdll g Uadll algu) doi A

(2024-1971) 5_Adl) JVA A jal) ) piial dha ol Cilslany) 1(3) Jgaad

Statistics
FDI_YearlyPercent | PrivateToGDPReal
N Valid 54 54
Mean -62.35 28.22
Median 48.71 26.00
Range 4876 38
Minimum -3127 11
Maximum 1749 49

a. Multiple modes exist. The smallest value is shown

toh Lo 0ah (3) sl e el

4 )aalls 91749 ey 22021 e 8 580 5l jlaiial] clidss dlal yilu) ialY) leiindl 4 st A ol Qi o5 -
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Ao ) 2 i G G ey Bl ) Jalaa LA il 2(4) Jgaad)

Correlations

FDI_YearlyPercent | PrivateToGDPReal

FDI YearlyPercent Pearson Correlation 1 380"

PrivateToGDPReal Pearson Correlation 380" 1

**, Correlation is significant at the 0.01 level (2-tailed).
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sl ‘z,kﬁ\ Jlaady) Céyu il i 3.5
Lail Jalea g dagdall 5153 . 1.3.5
.(Model Summary) fsl) il jaad) 73 sai padls 1(5) Jgall

Model Summary®

Std. Error of the
Model R [R Square|Adjusted R Square Durbin-Watson
Estimate
dimension0 1].380%| .144 128 9.565 .360

a. Predictors: (Constant), FDI_YearlyPercent
b. Dependent Variable: PrivateToGDPReal
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U JSEIL it Lua (Say
HO: f=0,HL: %0
(b WS DW = 0.36 05l 5 o Aa ol Wi Cuais ¢ Al sl (S LU )Y dalae (e Sl 07 0)) s
g=1-DW/2=1-(0.36 /2) = 0.82

g ol ani el o3 Ly mia (uSall 5 edand) i all Jsi g padal) (i il (i ) i SiSH8 0,3 (5 sl A il 1308
AN Joadh () J g g adal) (il (i  aty MG 00,3 (e ST (5 0.82 (5 sbadt (B sall (e (I ol V) Jalaa
lanil) Alslaa g 3 gaill Canmy I 138 5 €995 A8 da s Al sal) G I3 D) 358 0
sl pall (8 ) sS3al) Taall ad 3 saill (5 ¢ B ABIS yind il 5 (15 (s SST) 54 Apall il 230 Gl Jlie VL VL
138 5 clg 38 Cany i 5 ol A0S S o s Aage e 2 g o) I Tl yY Dy 5 ag 28 e i 45 ,laally JiY) s
s A %86 dawiy Jisi dalse dln o sl %14 (s sk (BLLY) Jalae G a e 98 5) 12 2l Jalaa dasd dnia sy
Ll 5 AaSsall B3 5m 5 ¢ pasSall BEY) chadill jland (o dSlaall b sl Maal) sl il alaldl o lhdll daalie
ASladll 8 g i) Jlall (l 5 5 cdpapdaiill

WS Adda e Ay paaill Jalee dad ey 288 2 sl Jalas ded e i Bl o (S el p¥) 25a 5 1 laa 3l
Db oS3 i Laa a2l g Al all (8 SRl lasiV) 3 e aladily sl e il Lpcany e 45 yie ()5S5 eladY O
ANOVA Uil e ol 3l 8 asladind (Says Jery (Japead) Jadll 5lasi¥ 3 sa) Ayl 23 g oy SAD
Csadlt LSl 4y ginall JLis) 2,3.5

(ANOVA) g2 saill 4080 4 ginall JLIRY Gl Jalad il 1(6) J g

ANOVAP

Model | Sum of Squares | df | Mean Square F| Sig.

1 Regression 802.232 1 802.232 8.7691.005%
Residual 4757.102 52 91.483
Total 5559.333 53

a. Predictors: (Constant), FDI YearlyPercent
b. Dependent Variable: PrivateToGDPReal

sl sl e laasy) Alabae 4 gine JLidls Gl Cus Jghaall aal e 32 (6) Jseal

"528) ) jlainl) i ilal pilaall oaiad) leiindl A giad) Al Jiiuall jaaiall G A 483 aa 55 Y 1 edad) G il
" adall ey el qolid palaldl g Uail daalus Lo il jiiall

M58 gl el coliiy dlal i) i) LU 4 il Al Jiial peiall Gu das Ae 2a 55l (il
" dall ey el qolid palall o Uail daslus Lo il aiall
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el im il i g atall (i il (a5 G €0.05 (e BT 52 50,005 (5 sk F el coaleaall 4y ginall (5 ginn Of Cun g
il eyl sl milil) & alad) o Uadl Laaloe a5 pudlaal) in ) L) (o das e 3kl ) 83e 3 g 59 QLA
et lise aua” il yurciall 5 5080 ) L) clidss dleal bl a1 el A sidl dpuill" Jitesdll yiall Jilas e
Lealasiind Sy it Alalealld 0495 48 A 0y " ddiall aaY) Al il (alal) ¢ Uadl)

1By pdillg ylaaiyl cdlalea ,3,3.5

(Coefficients) k) adll i) 73 sai cBlalaa 3(7) Jyad

Coefficients?
Unstandardized Standardized 95.0% Confidence
Coefficients Coefficients Interval for B
Model t Sig.
Std. Lower | Upper
B Beta
Error Bound Bound
1 (Constant) 28.559 1.307 21.8581.000| 25.937 31.181
FDI YearlyPercent| .005 .002 .380 2.961 [.005| .002 .009

a. Dependent Variable: PrivateToGDPReal
Y'=28.559+ 0.005 X 5 chapall (adll jlasi¥) dalas die 7 Ay (7) Jsaadl
L )3 (5 sl A 5 0.8245 iy 8 sall Gar 313 Jalii 5l 43 33 509 «<SPSS U sl p ok (e (o) 35l jliial) i :ddasdle
o) 23 saill 43 Japad) adll 23 sail) alaie] a3 (€15 ¢ e YL ) Sl Japad) Jadll 23 saill
i) 73 gaill Al ) JLSsY) 4.5
Durbin—-Watson 4 LY jLis), 1.4.5
Caly JUERY) dad o) «(Model Summary) gised) adle (3) Jsaa (305l o0 gudl 5 JLER) il &yl

Dl (8 Hdall o i Lee chasad) addl plasiWI 3 g (Bl g (o (598 an e SIS )l aga s ) pdidad 8 5¢0.360
23 sall Elalaa AV

Aladl Lapb JLIS),2.4,5
B 9 g8 Amalal g ppane g o8 gal S LR guilli 1(8) g

One-Sample Kolmogorov-Smirnov Test

Unstandardized Residual

Kolmogorov-Smirnov Z 1.006

Asymp. Sig. (2-tailed) .263

a. Test distribution is Normal.

b. Calculated from data.
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Histogram
Dependent Variable: PrivateToGDPReal
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Dependent Variable: PrivateToGDPReal
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